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Introduction

We have reviewed the accompanying condensed interim balance sheet of Engro Polymer and Chemicals
Limited as at June 30, 2015 and the related condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed interim statement of changes in equity and
condensed interim statement of cash flows, together with the notes forming part thereof (here-in-after
referred to as the “condensed interim financial information”) for the half year then ended. Management
is responsible for the preparation and presentation of this condensed interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on this condensed interim financial information
based on our review.

The figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended June 30, 2015 and 2014 have not been reviewed, as we
are required to review only the cumulative figures for the half year ended June 30, 2015.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as of and for the half year ended June 30, 2015 is not
prepared, in all material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting. '

Charterdd Accountants
Karachi
Date: August 20, 2015

Engagement Partner: Waqas A. Sheikh
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ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM BALANCE SHEET

AS AT JUNE 30, 2015

(Amounts in thousand)

ASSETS
Non-Current Assets

Property, plant and equipment
Intangible assets
Long term investment - at cost
Long term loans and advances
Deferred taxation

Current Assets

Stores, spares and loose tools

Stock-in-trade

Trade debts - considered good

Loans, advances, deposits, prepayments
and other receivables

Taxes recoverable

Short term investments

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital
Share premium
Hedging reserve
Accumulated loss

Non-Current Liabilities

Long term borrowings
Derivative financial instruments
Current Liabilities

Current portion of long term borrowings

Derivative financial instruments - at fair value

through profit or loss
Service benefit obligations
Short term borrowings
Trade and other payables
Accrued interest / mark-up
Provisions

TOTAL EQUITY AND LIABILITIES

Commitments

Note

© o

10
11

10

il

12
13

14

15

Unaudited Audited
June 30, December 31,
2015 2014
Rupees

16,499,826 16,923,190
86,717 51,847
50,000 50,000
69,432 66,351
1,171,634 966,120
17,877,609 18,057,508
1,566,014 1,476,761
1,981,446 3,897,503
309,609 554,666
324,016 535,690
1,109,713 1,091,859
207,898 150,012
75,591 537,185
5,574,287 8,243,676
23,451,896 26,301,184
6,634,688 6,634,688
964,029 964,029
(21,950) (29,757)
(2,070,112) (1,629,890)
5,506,655 5,939,070
4,484,219 6,098,708
31,357 44,414
4,515,576 6,143,122
3,294,490 3,016,196
42,692 119,571
23,993 39,737
2,626,159 600,000
5,879,403 9,336,520
51,743 92,785
1,511,185 1,014,183
13,429,665 14,218,992
23,451,896 26,301,184

The annexed notes 1 to 22 form an integral part of this condensed interim financial information.

‘“u.

Chief Executive

Director




ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2015

[Amounts in thousand except for earnings / (loss) per share]

Net revenue

Cost of sales

Gross profit

Distribution and marketing expenses
Administrative expenses

Other operating expenses

Other income

Operating profit / (loss)

Finance costs

Profit / (Loss) before taxation

Taxation

Profit / (Loss) for the period

Earnings / (Loss) per share
- basic and diluted

Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2015 2014 2015 2014
Rupees
5,715,564 6,535,652 12,417,010 11,902,528
(5,300,334) (5,702,483) (11,234,023)  (10,262,557)
415,230 833,169 1,182,987 1,639,971
(292,673) (343,403) (670,822) (665,743)
(181,802) (171,254) (323,657) (309,594)
(77,434) (105,106) (145,117) (127,736)
22,640 33,618 42,620 157,591
(114,039) 247,024 86,011 694,489
(286,071) (297,343) (612,685) (390,053)
(400,110) (50,319) (526,674) 304,436
72,841 23,934 91,398 (85,360)
(327,269) (26,385) (435,276) 219,076
(0.49) ~(0.04) (0.66) 0.33

The annexed notes 1 to 22 form an integral part of this condensed interim financial information.

'N»s.

Chief Executive

Director



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2015

(Amounts in thousand)

Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2015 2014 2015 2014
Rupees
Profit / (Loss) for the period (327,269) (26,385) (435,276) 219,076
Other comprehensive income:
Items that will not be reclassified
to profit or loss
Deferred tax charge relating to revaluation
of equity related items (4,946) (1,649) (4,946) (1,649)
Items that may be reclassified
subsequently to profit or loss
Hedging reserve
Gain / (Loss) arising during the period 8,754 (35,676) (5,040) 37,555
Reclassification adjustments for
losses / (gains) included in profit or loss 8,935 - 5,868 18,097 (20,386)
Income tax relating to hedging reserve (6,779) 9,506 (5,250) (6,466)
10,910 (20,302) 7,807 10,703
Other comprehensive gain / (loss)
for the period - net of tax 5,964 (21,951) 2,861 9,054
Total comprehensive income / (loss) for the period (321,305) (48,336) (432,415) 228,130

The annexed notes 1 to 22 form an integral part of this condensed interim financial information.

Chief Executive Director



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2015

(Amounts in thousand)

Balance as at January 1, 2014 (Audited)

Total comprehensive income for the half year

ended June 30, 2014

Balance as at June 30, 2014 (Unaudited)

Total comprehensive loss for the half year

ended December 31, 2014

Balance as at December 31, 2014 (Audited)

Total comprehensive loss for the half year

ended June 30, 2015

Balance as at June 30, 2015 (Unaudited)

RESERVE
CAPITAL REVENUE
Share Share Hedging Accumulated Total
capital premium reserve loss
Rupees
6,634,688 964,029 (52,804) (612,103) 6,933,810
- - 10,703 217,427 228,130
6,634,688 964,029 (42,101) (394,676) 7,161,940
- - 12,344 (1,235,214)  (1,222,870)
6,634,688 964,029 (29,757) (1,629,890) 5,939,070
e e 7,807 (440,222) (432,415)
6,634,688 964,029 (21,950) (2,070,112) 5,506,655

The annexed notes 1 to 22 form an integral part of this condensed interim financial information.

.

Chief Executive

Director



ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2015

(Amounts in thousand)

Note
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 16
Finance costs paid

Long term loans and advances

Payment against employee service benefits

Income tax paid

Net cash (utilized in) / generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment
Purchases of intangible assets

Proceeds from disposal of property, plant and equipment
Dividend from subsidiary
Income on bank deposits

Net cash utilized in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayments of long term borrowings
Proceeds from short term borrowings

Net cash utilized in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 17

Half year ended

June 30, June 30,
2015 2014
Rupees

(23,118) 1,654,198
(653,727) (393,905)
(3,081) (3,541)
(15,744) (47,045)
(142,166) (178,462)
(837,836) 1,031,245
(212,086) (471,343)
(41,341) (14,819)
8,740 4,635
- 100,000
28,365 40,966
(216,322) (340,561)
(1,375,709) (1,069,440)
700,000 300,000
(675,709) (769,440)
(1,729,867) (78,756)
687,197 994,273
(1,042 670) 915,517

The annexed notes 1 to 22 form an integral part of this condensed interim financial information.

‘r.

Chief Executive

Director



ENGRO POLYMER AND CHEMICALS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2015

(Amounts in thousand)

3.1

3.2

3.3

LEGAL STATUS AND OPERATIONS

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under the
Companies Ordinance, 1984. The Company is listed on Karachi, Lahore and Islamabad Stock
Exchanges.

The Company is a subsidiary of Engro Corporation Limited (the Holding Company). The address of its
registered office is 16th Floor, The Harbor Front Building, HC-3 Marine Drive, Block 4 Clifton, Karachi.
The Company’s principal activity is to manufacture, market and sell Poly Vinyl Chloride (PVC), Vinyl
Chloride Monomer (VCM), Caustic soda and other related chemicals. The Company is also engaged in
supply of surplus power generated from its power plants to Engro Fertilizers Limited.

BASIS OF PREPARATION

This condensed interim financial information of the Company for the half year ended June 30, 2015 is
unaudited and has been prepared in accordance with the requirements of the International Accounting
Standard 34 - ‘Interim Financial Reporting’ and provisions of and directives issued under the
Companies Ordinance, 1984 (the Ordinance). In case where requirements differ, the provisions of or
directives issued under the Ordinance have been followed. This condensed interim financial information
does not include all the information required for annual financial statements and therefore should be

read in conjunction with the audited annual financial statements of the Company for the year ended
December 31, 2014.

ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this condensed
interim financial information are consistent with those applied in the preparation of the annual financial
statements for the year ended December 31, 2014.

There are certain new International Financial Reporting Standards (standards), amendments to
published standards and interpretations that are mandatory for the financial year beginning on January
1, 2015. These new standards include IFRS 13 - "Fair value measurement" which only adds certain
disclosure requirements with respect to the fair value accounting. Other than IFRS 13, the new
standards, amendments and interpretations are considered not to be relevant or to have any significant

effect on the Company's financial reporting and operations and are, therefore, not disclosed in the
condensed interim financial information.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to
expected total annual profit or loss.

ACCOUNTING ESTIMATES

The preparation of this condensed interim financial information in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Company's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectation of future events that are believed to be reasonable under the
circumstances. Actual results may differ from these estimates. '

"n.



(Amounts in thousand)

5.1

5.2

During the preparation of this condensed interim financial information, the significant judgments made
by management in applying the Company's accounting policies and the key sources of estimation and
uncertainty were the same as those that apply to annual audited financial statements for the year ended
December 31, 2014.

Unaudited Audited
June 30, December 31,
2015 2014
Rupees
PROPERTY, PLANT AND EQUIPMENT
Operating assets, at net book value - notes 5.1 and 5.2 16,089,250 16,472,475
Capital work-in-progress 326,520 366,659
Capital spares 84,056 84,056
16,499,826 16,923,190
Additions to operating assets during the
period / year were as follows:
Building on leasehold land 1,100 3,611
Plant and machinery 239,760 849,384
Furniture, fixtures and equipment 8,666 29,149
Vehicles 2,700 -
252,226 882,144

During the period, assets costing Rs. 24,403 (December 31, 2014: Rs. 34,586), having net book value
of Rs. 9,723 (December 31, 2014: Rs. 11,002) were disposed off for Rs. 8,670 (December 31, 2014:
Rs. 11,836) and assets costing Rs. 125 (December 31, 2014: Rs. 42,747) having net book value of
Rs. 46 (December 31, 2014: Rs. 8,093) were written-off in respect of which insurance claim of Rs. 70
(December 31, 2014: Rs. 188) has been received.

Unaudited Audited
June 30, December 31,
2015 2014
Rupees

DEFERRED TAXATION
Credit balances arising due to:

- accelerated tax depreciation (3,144,040) (3,517,629)
Debit balances arising due to:

- recoupable carried forward tax losses - note 6.1 3,389,617 3,628,101

- recoupable minimum turnover tax - note 6.2 264,984 154,348

- unpaid liabilities 90,036 88,283
- provision for Gas Infrastructure Development Cess,

Custom Duty and Special Excise Duty
- provision for net realizable value against stock-in-trade

- provision for slow moving stores and spares
- fair value of hedging instruments
- share issuance cost, net to equity

451,829 314,747
51,688 220,655
8,646 8,545
9,407 14,657
49,467 54,413
4,315,674 4,483,749
1,171,634 966,120

a}rs.




(Amounts in thousand)

6.1

6.2

7.1

Deferred income tax asset is recognized for tax losses available for carry-forward to the extent that the
realization of the related tax benefit through future taxable profits is probable. The aggregate tax losses
available for carry-forward as at June 30, 2015 amount to Rs. 11,298,723 (December 31, 2014:
Rs.10,994,246) which are entirely attributable to unabsorbed tax depreciation.

During the period, the Company has recognized deferred tax asset on recoupable minimum turnover
tax in respect of current period amounting to Rs. 110,636 and maintained deferred tax on minimum
turnover tax in respect of tax year 2015 amounting to Rs. 154,348 as the Company, based on its
financial projections, expects to recoup it in the ensuing years. Further, in 2013, the High Court of
Sindh, in respect of another company, overturned the interpretation of the Appellate Tribunal on Section
113 (2) (c) of the Income Tax Ordinance, 2001 and decided that minimum turnover tax cannot be
carried forward where there is no tax paid on account of loss for the year or carried forward losses.
The Company’s management is however of the view, duly supported by the legal advisor, that the
above order would not be maintained by the Supreme Court, which the Company intends to approach,
if required. Accordingly, the Company has recognized deferred tax asset on recoupable minimum
turnover tax.

Unaudited Audited
June 30, December 31,
2015 2014
Rupees
TRADE DEBTS - considered good
Secured 167,486 464,597
Unsecured - note 7.1 142,123 90,069
309,609 554,666
Includes amounts due from the following related parties:
- Engro Foods Limited 154 1,492
- Engro Fertilizers Limited 12,792 4,752
- Mitsubishi Corporation - 135,342
12,946 141,586
LOANS, ADVANCES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES
These include receivables from the following related parties:
- Engro Vopak Terminal Limited 1,256 -
- Engro Fertilizers Limited 15,127 9,754
- Engro Elengy Limited 307 -
- Engro Foods Limited 34 =
- Engro Powergen Limited 10 -
- Engro Powergen Qadirpur Limited 1,179 9
17,913 9,763


































